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JUSTI CE DEPARTMENT APPROVES
PROPOSAL TO FORM PHYSI CI AN NETWORK | N OKLAHOVA

WASHI NGTQON, D.C. -- Doctors in Cklahoma will be permtted to
forma statew de physician network and to contract with a health
mai nt enance organi zati on under a proposal approved today by the
Department of Justice's Antitrust Division.

The proposal would all ow the Okl ahoma Physicians Network to
forma statew de network of physicians to offer managed care
contracts to third-party payers, including PRCkl ahoma, a health
mai nt enance organi zati on. The Okl ahoma Physicians Network wil|
contract with PRCkl ahoma on a capitated basis. |In the future,

t he Gkl ahoma Physi ci ans Network may contract with other third-
party payers on a capitated basis or on a discounted fee-for-
service basis with a "risk pool."

The Departnent’'s position was stated in a business review
letter from Assistant Attorney General Anne K Bingaman, in
charge of the Antitrust Division, to counsel for the Olahoma
Physi ci ans Networ k and PRCkl ahoma

Roughly 90 percent of the Okl ahoma Physicians Network's
physi ci an-nmenbers are in specialties in local markets in which
t he network does not have a substantial percentage of the
physi ci ans. The Departnment concluded that it is unlikely that

the formation of the network will lead to conpetitive problens in
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t hose markets or in the markets in which the other 10 percent of
t he network's physician-nenbers practice. Bingaman said that the
nonexcl usi ve nature of the network, the need for coverage in
rural markets and the overall structure of the Cklahoma Physici an
Net work meke it inprobable that it will lead to the creation of
mar ket power or to other anticonpetitive effects in these
mar kets. She added, however, that the Departnent reserves the
right to bring an enforcenent action if the network proves to be
anticonpetitive in practice in these or other markets.

Under the Departnent's business review procedure, an
organi zation may submt a proposed course of action to the
Antitrust Division and receive a statenent as to whether the
Division will challenge the activity under the antitrust |aws.

A file containing the business review request and the
Department's response nmay be examined in the Legal Procedure Unit
of the Antitrust Division, Suite 215 Liberty Place, 325 7th
Street, N.W, Departnment of Justice, Washington, DC 20004.

After a 30-day waiting period, the docunents supporting the
business review will be added to the file, unless confidentiality
had been requested pursuant to Paragraph 10(c) of the Business
Revi ew Procedure.

it
96- 004



